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Alabama state sales tax exemption form

A VAT is classified as a consumption tax. An income tax goes after the money you earn; a consumption tax targets only the money you spend [source: Froomkin]. Some economists argue that state sales taxes are not true consumption taxes. That's because most states have lots of exceptions – sales of certain goods and most services are not taxed. In
addition, often companies have to pay VAT on things they buy, even if companies are not the final consumers. Many foreign countries use a different type of consumption tax - known as a value added tax (VAT) - which provides a tax deduction to businesses when the goods reach the consumer. Whether you call it a sales tax or a gross tax receipts, it's
usually ticked on the price of an item. The consumer pays the tax to the dealer, who is responsible for keeping records and sending the proceeds to the state at regular intervals. Consumers in most states don't care about the fine distinctions. A sales tax feels like a consumption tax for them. How much does it hurt? First, there are tax-free states: Alaska
allows local governments to levy sales taxes, and many do. Delaware imposes a tax on corporate revenue, at a lower tax rate (no more than 2.07 percent) than sales tax in other states. New Hampshire is facing excise duties on hotel rooms, some restaurant meals and communications services. For practical purposes, these excise duties act as VAT.
Montana levies a 4 percent tax on rental cars. Oregon imposes small taxes on cigarettes and gasoline. Then there are the other 45 states. Some, such as New Mexico, don't call it a state sales tax on buyers, but rather a gross revenue tax of 5 percent on businesses, but because companies routinely pass the tax on to consumers, it works the same way. Your
home state determines what you pay. California leads the nation with a state sales tax of 8.75 percent. On their heels are Indiana, Mississippi, New Jersey, Rhode Island and Tennessee at 7 percent. Next highest are Minnesota at 6.875 percent, Nevada at 6.85 percent, Washington at 6.5 percent, and Texas and Illinois at 6.25 percent. At the lower end is
Colorado, with a 2.9 percent state sales tax. Next are seven states with 4 percent sales taxes: Alabama, Georgia, Hawaii, Louisiana, New York, South Dakota and Wyoming [source: Tax Policy]. How did the sales tax become so important to state governments? You will find a short history on the next page. Only some purchases in Pennsylvania are exempt
from the state sales tax, including food, clothing, textbooks, medications and residential heating fuels. Other exempt items include funeral items, work uniforms and equipment, personal health and hygiene products, veterinary services and agricultural supplies. Although the majority of products falling into any of the above categories are exempt, a number of
placed on many of these items. Only food that is not considered ready to eat is exempt from the state sales tax. This means most of the hot or cold prepared meals do not justify the exemption. But the only exception to drinks is tea, because all forms of tea are tax-exempt, including hot, cold, powdered and flavored teas. Ice is another product that is tax-
exempt. Textbooks are tax-exempt only if they are required by the curriculum and sold to the student through an official college or school bookstore. Prescription drugs are tax-exempt, as are many over-the-counter medications. Glasses, contact lenses and other eye products are also excluded. Toilet paper, feminine hygiene and oral care products also meet
the tax exemption requirement, as do all types of fuel used for heating purposes in homes. A full list of all tax-exempt items is available through the Pennsylvania Department of Revenue. Source: Thinkstock It's not how much money you make that matters, it's how much you actually hold. Businesses and consumers both face the financial burden of taxes
throughout the year. But not all tax systems in the United States are created equal. While taxes are a fact for Americans, they vary by state. The Tax Foundation recently analyzed all 50 states to measure how state tax systems compare, using the organization's State Business Tax Climate Index. The index uses several components, including corporate
taxes, individual income taxes, sales taxes, unemployment insurance taxes and property taxes. The lack of a large tax is a common factor among many of the highest ranked states. Wyoming, South Dakota and Nevada rank as the top three tax climates, and all have no corporate or individual income taxes. Because of tax reform, North Carolina rose from
44th place last year to 16th place this year, posting the biggest improvement in index history. The evidence shows that states with the best tax systems will be most competitive in attracting new businesses and most effective at generating economic and employment growth, the Swedish Tax Agency explains. It is true that taxes are only one factor in
corporate decision-making. Other issues, such as raw materials or infrastructure or a skilled labor pool, ask, but a simple, sensible tax system can positively impact business with respect to these resources. Maine posted the steepest year-over-year decline in the rankings — from 28th to 33rd. The move is mainly due to a higher tax rate and an improvement
in the relative rankings of North Carolina and Nebraska. Let's take a look at the 10 worst states in the country based on their tax climate. Source: iStock 10. Iowa Overall rank: 41 Corporate tax rank: 49 Individual income tax rank: 32 Sales tax rank: 23 Unemployment insurance tax rank: 33 Property tax rank: 38 Source: Thinkstock 9. Connecticut Overall rank:
42 Corporate tax rank: 32 Individual income tax rank: 34 Sales tax 31 Unemployment insurance tax rank: 20 Property tax rank: 49 Source: Thinkstock 8. Wisconsin Total rank: 43 Corporate tax rank: 33 Individual income Individual income rank: 43 Turnover tax rank: 14 Unemployment insurance tax rank: 27 Property tax rank: 31 Source: Thinkstock 7. Ohio
Overall rank: 44 Corporate tax rank: 26 Individual income tax rank: 47 Sales tax rank: 32 Unemployment insurance tax rank: 5 Property tax rank: 20 Source: Thinkstock 6. Rhode Island Overall Rank: 45 Corporate Tax Ranks: 43 Individual Income Tax Ranks: 38 Sales Tax Ranks: 26 Unemployment Insurance Tax Rank: 49 Property Tax Ranks: 47 Source:
Thinkstock 5. Vermont Overall rank: 46 Corporate tax ranks: 42 Individual income tax rank: 44 Sales tax ranks: 16 Unemployment insurance tax rank: 17 Property tax ranks: 48 Source: Thinkstock 4. Minnesota Overall rank: 47 Corporate tax rank: 44 Individual income tax rank: 46 Sales tax rank: 37 Unemployment insurance tax rank: 29 Property tax rank:
34 Source: Thinkstock 3. California Overall rank: 48 Corporate tax ranks: 34 Individual income tax ranks: 50 Sales tax ranks: 42 Unemployment insurance tax rank: 14 Property tax ranks: 14 Source: Thinkstock 2. New York Overall rank: 49 Corporate tax ranks: 20 Individual income tax ranks: 49 Sales tax ranks: 40 Unemployment insurance tax rank: 31
Property tax ranks: 46 Source: Thinkstock 1. New Jersey Overall rank: 50 Corporate tax rank: 41 Individual income tax rank: 48 Sales tax rank: 48 Unemployment insurance tax rank: 32 Property tax rank: 50 Follow Eric on Twitter @Mr_Eric_WSCS More from Business Cheat: Want more good content like this? Sign up here to get the best of cheat sheet
delivered daily. No spam; only tailored content directly to your inbox. Florida sales tax is added to the price of goods and services sold by companies within the state of Florida. Many Florida counties also introduce an additional sales tax surcharge. Government agencies, religious institutions, federally recognized nonprofits, and other non-profit associations
designated on Florida Form DR-5 are exempt from collecting sales taxes. These organizations must file with the Florida Department of Revenue to confirm their exempt status. Download Florida Form DR-5, Consumer's Certificate of Exemption application, from myflorida.com. If the form is not loaded automatically, open the form with Adobe Reader. Read
the first section of form DR-5 and identify the exception category that best suits your business or organization. Please note which documents you will need to support your application. Collect the necessary legal documents to prove your organization's exempt status, especially your articles on incorporation and 501(c)(3) confirmation letters if available. Make
photocopies of these documents on 8.5-by-11-inch paper. Providing documents at a different paper size can delay processing. Print and fully fill in DR-5. An official in your organization who is authorized to enter into legally binding agreements must sign the form. Place your idrede form DR-5 and copies of all supporting legal documents in an envelope and
mail to the following address: Management/ Exception Florida Florida by Revenue PO Box 6480 Tallahassee, FL 32314-6480 Tips Call Florida's Account Management Exclusion Unit at 800-352-3671 if you have any questions about your application. They can also send you a copy of dr-5 if you don't have a printer. Printer.
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